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Statement of the Leaders

In for Forging a Potent System of Agricultural Products Market

Having just waved off the eventful '02, we are bowing in the promising '03 with an upswing
of verve inspired by the 16th CCP National Congress. Now at the threshold of the New Year, I
beg to extend, on behalf of the Zhengzhou Commodity Exchange (ZCE), our most heartfelt
thanks to all its member units and those who have been over the years consistently solicitous
about and helpful to its growth.

Guided by China Securities Regulatory Committee and adhering to the strategy of
"optimizing the setup through standardization", ZCE scored in last year a remarkable and
balanced expansion as a result of the reactivated surge of wheat futures and our successful efforts
at actualizing new futures and organizational streamlining. Now the market of wheat futures has
grown functionally fully fledged with a full range of virtually completed processes of designing,
or devising, contractual formats and work procedures both for such newly initiated futures as
cotton, refined sugar, rapeseed, quality wheat and for their options. Consequently now either
already or being put into effect are new regulatory systems for futures transaction and new
measures to stimulate technical innovations. Therefore the groundwork, on which the Zhengzhou
Futures Market would vigorously thrive on the basis of standardization, has been efficiently laid.

We are, in 2003, which is expected to go down in the history of ZCE as a vitally important
year for its growth, to avail ourselves, in line with the spirit of the resolutions adopted at the
National Conference on Securities/Futures Supervision and Regulation, of the opportunity
bestowed on us by the ongoing historical developments and the opportunity that is now most
favorable for us to initiate the transaction of such futures as quality wheat, cotton, refined sugar,
rapeseed. And we are striving for converting the Zhengzhou Futures Market from a commercial
establishment operating exclusively on wheat futures into a market system handling serial wheat
futures, or, in other words, from a commercial establishment dealing in only one cereal species
into a market system transacting a variety of agricultural products futures, in order to bring a
modernized market system of agricultural products futures into its nascent existence. Powerful
measures will be taken not just for boosting publicity for the said nascent market system but also
for bringing its potential into full play; this is all for contributing to the sustained, wholesome
and rapid growth of our national economy. We will continue to uplift the image of the
Zhengzhou Futures Market as a commercial institution of faith and probity by carrying
persistently on our policy for ensuring standardized management, to further upgrade the services
it is incumbent upon ZCE to provide, to intensify its effort at calling forth technical innovations,
and to reduce its operational cost while enhancing its efficiency.

In 2003 we would without fail lend ourselves to the outflow of sagacity from the important
thought of "the 3 'represents" and put dutifully into practice the spirit of the 16th CCP National
Congress, so that we can march abreast of our era, make new breakthroughs, and create at full
steam for the Zhengzhou Futures Market a brand-new climate conducive to its large-scale
expansion on the track of standardized management.
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Organizations and Persons in Charge

Board of Directors

Chairman of the Board  Zhang Xueren

Non-member Directors ~ Zhang Xueren, Wang Xianli ,Wang Yiming,
Fu Xinmin, Liao Yingmin, Fan Zhigang,
Hou Sugqing,

Member Directors Dang Jian, Lu Jun, Wang Shuanhong,
Bian Chengfeng, Tang Yimin, Zhang
Peiyuan, LuoXufeng, Bai Jingmei,
Wu Yuanzhen, WangHaibin

Leader Group

General Manager Wang Xianli

Deputy General Managers Zhang Jinsheng, Tang Qingrong
Chief Engineer Mei Hongbin

Executive Assistant of General Manager Xing Bianguang

Business Assistant of General Manager Zhang Jing

Department and Persons in Charge

General Affairs Dept. Yu Xiangyang

Trading Dept. Zhang Shubang
Delivery Dept. Zhao Wenguang
Surveillance Dept. Yuan Tao

Clearing Dept. Li Ruiqi



Research & Development Dept. Wang Chengzou
Computer Engineering Dept. Wang Ying

First Marketing Dept. ~ Wei Zhenxiang

Second Marketing Dept. Tan Gongzan

Third Marketing Dept.  Ji Guangpo

Option Dept. Wang Xueqin

Finance Dept. Wang Yamel

2002 £ KEiC
Events in 2002

1A 12-13 B, RIS 2B IEL. IKEERRSMEPEREUNS . (PEIESFHL)
Feibit. IMEAIRIZERI 28T “2002 G [E S RALHIZMNIES PRI M 5
BIEENEAE".

January 12"-13"

Deputy General Managers Wang Xianli and Zhang Jinsheng attended the “Fourth Asia
Capital Forum------ Challenges & Chances in the Futures Market of China and World in 2002”
held in Beijing by China Futures Industry Association, together with “Securities & Futures of
China” magazine and Asia Capital Forum.

1 B 13 A, A ENEESABNGFIRD . BRI EHE “PEPETIIARERE
WES” EFMMNZET. PEPRIMSBERK. 5SS KEERSH2 38T ERIR
o
January 13"

A “Public Lecture on Development & Outlook at China Futures Market” was held in
Zhengzhou by ZCE together with Zhengzhou Office of China Securities Regulatory Commission
(CSRC). President Tian Yuan and Vice President Chang Qing of China Futures Industry
Association presented at the meeting and made lectures respectively.

1A21H, HPRARMMERE “2EIEST W7 HARE, SEH+REEHE
S5 “hERETIAHLT” RERTIFIRELIRER, WM EA LT IHHEITRIL
January 21

A report delegation from “Century-tour of China Futures Market” initiated and organized by
“National Securities Broadcasting Net” of China National Radio Station, with tens of radio
stations in China participating, visited ZCE.

1A 230, BIRZBEEHT. BERKFC—ITHMAEX, BiER5REiZEX
“EMMERT BRIHEAR, AEETRGAEARTHRONGFEE.
January 23"

A delegation headed by Chairman Zhang Xueren and Deputy General Manager Wang Xianli
arrived in Nan Yang with student grants donated by the whole staff of ZCE, and expressed
sincere solicitude for the staff of “Three Represents’ Theory” rural work group in the city sent by
ZCE.

1R 27 R, BISZBEIMI—ITRUAXRESHMBEMS LA=IHELL LTS
BIFBRE PRI BB N N R E— IR, FREs R#EITER.
January 27"

A delegation led by Deputy General Manager Wang Xianli attended the inauguration
ceremony of Taiyuan Training Center of ZCE established by ZCE together with Shanxi Sanli
Futures Brokerage Co.,Ltd., with the first term of training class on futures knowledge opening,
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and visited the local members of ZCE.

2 A28, M@, PEMSHNREHEATIZMEERERIERBH. BEERKIKFC,
BlSZEERL. IKEESMTERS, 5EI28Y 30 ZAIHIE). ERKEUARIN A E Ik Y i)
BRSRWAH—TRIFR. WENIRES, ARERS PN PAAE B RSIBAT
TR (RE 1),

February 2™

A symposium was held in Beijing by ZCE together with China Zhengzhou Grains
Wholesale Market. Chairman Zhang Xueren, Deputy General Managers Wang Xianli, Zhang
Jinsheng attended the meeting and had a discussion with about 30 experts and consultants
present at the meeting on the problems facing Zhengzhou market and and also on how to much
better tie the cash market and futures market closely so as to make a greater contribution to grain
system reform and preparation for the entrance of China into WTO (See Figure 1).

2 A3 H BEKKF(C., BISZEEHL. KFE—ITERSHAPERZ LI
AMERRZ G EERERZZIHIALERE AR EHHRERESORIER. PEIEESH
BER. EEMESESHMREMEXASURBAREERLE TS
February 3™

A delegation led by Chairman Zhang Xueren, Deputy General Managers Wang Xianli and
Zhang Jinsheng attended the “Demonstrative Conference on the Listing of Cotton Futures
Contract” held in Beijing by China Futures Industry Association together with National Cotton
Market and ZCE. Some futures experts and concerned leaders from Futures Regulatory
Department of CSRC and Cottons & Hemp Bureau of Chinese Supply & Marketing
Cooperatives attended the meeting.

2R 26 H, BISZEBEIFHILSPERWEXRKALARDEBERE TR, HITH
BT LT ABERENEXER.
February 26"

Deputy General Manager Wang Xianli met the delegation led by General Manager Wang
Xinguo of China Sugar & Wine Industry Group Company and talked with them about the issue
of white sugar futures to be listed in ZCE.

SA6H, REZREZ. EFHEKK RETHEEER. BIEKIMXBEET
RIREBRERA—T 15 AZIEMNERRZ SZAFPEDMNIRER A HIZERIFH. H
8], *BEFAEIEZEEBILERRRIEKN AT BN TR ARIER, FAmEEEE
SEMSEEEN T L2, WHAEA—TRIEMETIATIE, KREBIHETHEER
HRBFHMBEFHREL, EATHIR (BE 2).

March 6"

A 15-member delegation led by Ou Guangyuan, executive vice-governor and member of the
standing committee of the Communist Party Committee (CPC) of Guangdong Province,
accompanied by Wang Mingyi, vice governor and member of the standing committee of the CPC
of Henan Province visited ZCE and China Zhengzhou Grains Wholesale Market. During the stay,
ZCE’s Deputy General Manager Wang Xianli presented an introduction about the development
of Zhengzhou market to Vice-governor Ou Guangyuan and proposed several suggestions on
strengthening the two-side co-operation. A common understanding, upon how to give full play to
functions of futures market and to link the two provinces’ grains marketing, was reached between
the two sides(See Figure 2).

3 A6 H, EEMMAKZE Sandeep * Mohapatra H#ZF1 Min » Chang —1T 2 AKIKFT%E
g o
March 6™

A 2-member delegation consisting of Professor Sandeep *Mohapatra and Min *Chang of US
California University visited ZCE.

3B t}113 H, EEFLEFEERILLA—IT=ANFRIABEE, 5XZEXARH#ITTER.
March 13

A 3-member delegation from Agricultural Affairs Office of the US Embassy in China
visited ZCE and held talks with the relevant staff of ZCE.

3A 15 H-16 B, HEKKF(CHESZZEKESERSR, 23SNPERAKLHSE
7



—EEESEERRIWMBTLRERSHIR.
March 15"-16™

Chairman Zhang Xueren and Deputy General Manager Zhang Jinsheng attended
respectively the 3™ session of the 1% Board of Directors of China Futures Industry Association
and its Professional Committee’s establishment conference held in Beijing.

3 A 16 B, #BE S hEIEESFBINFFIRDIXS S “2002 FHERFRERES .
March 16"

“2002 Futures Investment Public Report” was held by ZCE together with the Zhengzhou
office of CSRC.

3 A 22 H, BEKKF({CHERSMEFEERYHITIHSED. BEAHHE “X
SmfgmE GRS BRERTHTS7.
March 22™

Chairman Zhang Xueren attended the “Nanjing Symposium on Bulk Oil Plants & Lipid
(Rapeseed) Futures” held in Nanjing by China National Association of Vegetable Oil with the
help of ZCE.

3R 27T H, MEMBFNEHMEEERGHERS, F5EIRH 25 KM AEMIEE
RIBHSRBMEET (PNEHEIEERZEHILHE) (LE 3.
March 27"

ZCE organized talks with designated traders of wheat futures and the “Agreement upon
Designated Traders of Wheat Futures” was signed between ZCE and the 25 member firms as
designated traders presented at the meeting (See Figure 3).

4 A1 H BISREFHIMREHEEXEBSHERRREMRIEREINAT -5
RFHITTEER, FSRTHBEREZ HTHIH.
April 1%

Deputy General Manager Wang Xianli visited Xinjiang Cotton Market and had a talk about
the issues concerning cotton futures with Dalielihan Mamihan, vice chairman of Xinjiang Uygur
Autonomous Region.

4 B12 B, HEMAFEXE. REFEEESHAEARMERE—1T 6 AZILEFRS
MER (LE L.
April 12

A 6-member delegation, consisting of the ambassador of Embassy of Austria in China and
the counselor of the Embassy of Thailand in China, visited ZCE(See Figure 4).

4 520 B, HESRMHEHLAZRFRIERETIHEN . RMEFR. FREF 14 KA
ZWukic EEME “ W EFNRE” RKiAEKGAEAT.
April 20"

A delegation led by Liu Zhengrong, deputy director of State Council News Office, visited
ZCE. The delegation, named “Henan on Net”, is composed of reporters from 14 well-known
websites such as Xinhuanet, CCTV International, Sina and etc.

4 B 27-28 H, AREREITIIHS. BEFT. B EFRMNIR G A& A F0 F 4E4R o 1L
EEHE “HERETIZRIZ—IRBEURESARIITR” EBMEHF, LURRER
BLEMHUBEMROFEET, REDW AR, RUKEF .

April 27"-28"

A“China Grains Market Forum----Symposium on Reform & Development of Grains
Enterprises” was held in Zhengzhou by China National Association of Grain Sector together with
China Zhengzhou Grains Wholesale Market, China Grains Website and ZCE. At the meeting, a
discussion was made on how to further reform the grains enterprises so as to better apply to the
more marketizing condition in grains operation.

5815 B, REE. hREQEHA R OIAEK SR — TP RS
Z b 5?%?%‘%%5']#1&3‘21‘113[1\ BAEEZR. AARNKEKEERE.
May 15"

A delegation led by Lu Rongjing, leader of the Inspection Group organized jointly by the
Organization Department and the Central Discipline Inspection Commission of the Communist

8



Party of China (CPC) accompanied by Zhi Shuping, vice secretary of the Communist Party
Committee of Henan Province, Chen Quanguo, director of the Organization Department and also
member of the standing committee of the Communist Party Committee of Henan Province,
inspected ZCE.

5821 H.;AEEaRE/MMEMLREAEERR AR/ NEHEERFRERINGES,
FEFATHTREERKERS. REABEERERL 400 Z2KEXSMTFIES (RE
5,

May 21%

A training program on hedging knowledge was held by Grains Bureau of Henan Province
together with ZCE in the grains system of Henan Province, with about 400 representatives from
the system in this province participating.And talks were organized for directors of grains bureaus
from the counties and cities in Hanan Province (See Figure 5).

582208, HAEAEE. dHFAER, £g. IR, WIEEH 8 RMBZBUEKSE
BHES YR EPT .
May 22"

A delegation, organized by the Communist Party Committee of Henan Province and the
government of Henan Province, composed of reporters from 8 famous TV stations of Shanghai,
Guangdong, Sichuan and etc. visited ZCE.

5827 B, FFRRRTMERICE E—17 20 RAE R
May 27"

A 20-member delegation headed by Fan Guangju, secretary of the Communist Party
Committee of Qiqihr, visited ZCE.

ﬁfl 4 H, BERHZRRIEEEFITURMINERZ B (LE6).
June 4

A delegation led by Wang Yang, vice minister of State Development Planning Commission,
inspected ZCE (See Figure 6).

6 fl 7H, BIRLETIEIE EESM “E1EPEIESTIEERFITR .
June 7'

Deputy General Manager Wang Xianli attended the “Second International Symposium on
China Securities Market” held in Shanghai.

6 11 B, EEAXREZRRAEAKRZEEZZ—ITEAHEERICHRETHREE TR
MEk. ZEEZRIZRKEY, ZRAGTIFHRAEFE, EMRFGEMH LEHSK, RK
RZMARKEIR=mALERS (WED.

June 11"

A delegation led by Jiang Chunyun, vice-chairman of the National People's Congress
Standing Committee, accompanied by Chen Kuiyuan, secretary of the Communist Party
Committee of Henan Province inspected ZCE. Jiang Chunyun directed that the listing steps of
new products should be quickened so as to keep up with the trend of developing futures market
and the launch of the bulk agricultural products futures should be carried out actively and
steadily (See Figure 7).

6 A 25 H, MEMBIFEERBKE. PERESAR. ERGRAITUZNFE. EXEE
FXHERERL. ZERS - BFARIARAEL. XCERE (PE) ARNFEFXRA
AIARBARERETTR.

June 25"

ZCE invited State Administration Bureau of Cottons & Hemp, China Cotton Group
Company, Beijing Textile Industry Group Company, China Agency of Dunavant Company
(USA), Beijing Office of Louis Dreyfus Corporation (French) and Allenberg Cotton Company
(China) to have a symposium in Beijing on cotton futures.

TA1H, BALFRIXASESHEL=RET 81 BF, THIRSZEMT “&
B =EMKR EXK, FEFMNTIAEHEE” MRS, SABEARRIAEFIIER
E'\#iEt', “5.31”7 EEIHE, B “=AMMKR” BERMBILRIEZF.
July 1°



ZCE held a whole staff conference to celebrate the 81st anniversary of the Communist Party
of China. Deputy General Manager Wang Xianli delivered a speech titled “Carry out the ‘Theory
of Three Represents’ Fully, and Renew the Face of Zhengzhou Market”. In the speech, he called
the whole staff to appreciate deeply the significant “5.31” address of Jiang Zemin and to carry
out the “Three Represents’ Theory” in the practical work.

7R 9—10 B, HENMESSBRMBEEIMEE. BIEEMHFMENEHAEETIE,
BT ¥B7 X T/ R BAMFAML IR RIFAMITAECIR, HERTAEERNRNEEF”
EFIEARECE (WE8).
July 9"-10™

Director Yang Maijun and vice director Ye Chunhe of Futures Regulatory Department of
CSRC visited ZCE for work inspection and the leaders of ZCE presented a report about ZCE’s
research on wheat options and high quality wheat futures. During the stay, they also visited the
growing base of high quality wheat of Henan Province and the delivery warehouses of ZCE (See
Figure 8).

7R 16 B, EEKEEHNIEN L ZRIEEHER—1T 6 AZIXEATIAN.
July 16'

A 6-member delegation led by Qu Weizhi, deputy director of State Council Informatization
Office visited ZCE for investigation and research.

7TH18 H, fREME (PEHIAHER) ZEHEARHAEFAM.
July 18"
“China Market Information” Program Group of CCTV visited ZCE.

7R 28 B, BI2EBIMILEICPSMIBEETARE R AR RZLE R IFIEME
RS
July 28"

Deputy General Manager Wang Xianli attended the inauguration ceremony of Changsha
Training Center of ZCE established by ZCE together with Hunan Dayou Futures Brokerage
Co.,Ltd..

8 A3 H, MEMBAMASRAHNRAERS , TS A
MRS TEMERFIEN, ARFE—TERNEZY ‘f:‘s&%ﬁ’luﬁﬁ, V.ht.’] %Hﬁﬂﬁ?u
SERKER .

August 3"

ZCE held talks with some of member firms and reported ZCE ’s recent work to them. At the
meeting, the persons from the members produced to ZCE some work suggestions and opinions
on how to further activate the wheat futures trading and had a discussion on the relevant issues of
wheat options simulating trade.

8 A5 H, M@ “BMUHINIR" RIEHz—— “EERNHIFLREIEKLIE
BRI FARIRESERLED . BEPMTEXERNEE AR SRME. FEFF% (Monte
Carlo) BEHUMEMIN B R AFRRIELEWH (WE 9.

August 5t

A “Report on the Brief Introduction to the American Options Market and its Operation
Principles”----the first program of ZCE’s* Options Training Project” was held in Zhengzhou by
ZCE and given by Dr. Li Zhen-gang, advanced advisor of American Options Clearing
Corporation and holder of Monte Carlo random simulation program (See Figure 9).

8 A 12 B, BERFHIREMI—1T 3 ARSI 2 AR FriBaf .
August 12

A 3-member delegation led by Professor Hua Ruxing of Tsinghua University visited ZCE
and made an investigation into the issue of grain system reform.

8 A 16 H, BEMWAFEIRFAEERMEN. BlSZFBEIMIL S/ NERNHARN
ZHI1’E)km,§JVJ\§,Hﬂ1‘XEBE|ﬂ 5 FEHIRHIT T B
August 16"

Professor Li Bo-yue from the Taiwan Cheng Kung University visited ZCE. Deputy General
Manager Wang Xianli and members of wheat options research group of ZCE had talks with

10



Professor Li on the relevant issues of wheat options simulating trade.

8 A 19 B, #AmEFr “EAMUEIN IR RIENz Z—— “Z SN IHTIERR IR
&2 &' Tairiéj]a SABRMAR. BRERXGMEMARITH 300 Z AN TRE
August 19"

A “Report on the Operation of Chicago Options Market’----the second program of
ZCE’s* Options Training Project” was held in Zhengzhou by ZCE with representatives of
member firms, investors, the whole staff of ZCE and totally about 300 persons attending the
lecture.

8 A30 H, MAMENRIEEZFENRIWAMMEF. SWHEEIT RMNE @
REMEESEEHE) (BIR), RRTREX/BARAIMA, THETMEMEE.
RHAMNENERRANZ ZERDE. AIUENIR 5. BREHEEENE. ISR
EBMEZXH. PEIEESS ﬁﬂﬁ%ﬂﬂi&u”hﬁo
August 30

The 6th session of the 4th Board of Directors of ZCE was convened in Zhengzhou. At the
meeting, the “Supervisory System of Board of Directors of Zhengzhou Commodity Exchange”
was issued after inspection; members of the Technical Committee of Board of Directors of ZCE
were elected. And a discussion was also carried out about some of ZCE’s documents such as
ZCE’s Charter, Transaction Specifications (draft of revised), Rules of Options Transaction, Rules
of Options Simulating Trade, Rules of Options Market Makers, Rules of Special Members. Ye
Chunhe, vice director of the Futures Regulatory Department of CSRC attended the meeting.

9H5 EI BEATEARUEII R 55 R
September 5t
A testing operation on options simulating-trade system was carried out.

9 A6 H, MEAMSLAEREESEELHEERTRARERFRESZIFIIE.
September 6"

A hedging knowledge training class was held by Grains Bureau of Shanxi Province together
with ZCE in the grains system of Shanxi Province.

9 B 16-17 B, BEISZEIEIALFEHSMEPEIEESKRERD SEHHH
FFEX& £ 7089 “Hﬁi’ffﬁiﬁ SHRERaRFHNEHIZ”.
September 16™-17"

Deputy General Manager Wang Xianli attended the “Symposium on Futures Market &
Reform of Grains Circulation System” held in Yuncheng of Shanxi Province by Taiyuan Office
of CSRC together with Yuncheng Municipality.

9 A 18-20 H, BISZEEMIBAREFRMNEME. Mg, RBFHR, #
TNEFRSEMIRE, FF5HmRL. REEITHITELR.
September 18™-20™

Deputy General Manager Wang Xianli visited Shijiazhuang for investigation into the price,
circulation, growing of high quality wheat and held talks with the local agricultural sector and
grains sector.

9A 25 H, ERMEEESFRIBRRKEZRMEF-
September 25™
Zhu Changguo, executive vice minister of National Grains Bureau, visited ZCE.

10 59 B, BREMLTBEA KT MM Juneidi « Jaddo —1T 11 A, ZEMFEEE KA
BAREN KRR THEABEAT (LE 10).
October 9™

An 11-member delegation headed by Juneidi-Jaddo, governor of the Ethiopia state of
Oromiya, accompanied by Li Chengyu, executive vice-governor of Henan Province, visited ZCE
(See Figure 10).

10 B 29-30 H, @S FERETUHS. PEIMMNBREREHIHZEBMELEZED
“hERETIHEIE—RE LW H 6#H .
October 29™-30™"

11



A “Forum on China Grain Market------ Innovation in Grain Enterprises System ” was held
by ZCE together with China National Association of Grain Sector and China Zhengzhou Grains
Wholesale Market.

10 A 31 B, XEFEFERULAER—IT 3 ASHAEE, FHHREMHE, mE2F
RLﬁTrua
October 31

A 3-member delegation from Agricultural Affairs Office of US Embassy in China visited

ZCE, and a talk about the matters of grains growing and yield was organized.

11 A 4B, 2EHHEEFEINZRZAEMEE (LE 1),
November 4™

Sun Fuling, vice-chairman of the Chinese People's Political Consultative Conference,
inspected ZCE(See Figure 11).

11A7H, thE AR /A S E R AR A LR ERANERNERLESERE
November 7"

State Fiber Inspection Bureau authorized ZCE’s futures delivery cotton as one of state
certified inspection commodities.

11 A9 H, SEIEARZLAREMEIRILAARE TR I 2 it 78 SR PR4ERE A AL .
November 9'

The Guiyang Training Center of ZCE established by ZCE together with Jian Zheng Futures
Brokerage Co.,Ltd. was inaugurated in Guiyang.

11 A19 8, BEMREPOCEIEMERIIAELAES] " +AK"RE
November 19"

The central studying group of ZCE’s Communist Party Committee and its Party branches
held meetings to seriously study J iang Zemin's report to the 16th CPC National Congress.

11 A 26 B, ARUHESIKAR. BISKESF. ZUE—1T 4 AZILEAH LTS
LN 1%&/]\%%%3&%%?5%&%%9&@5@ HITIRH -

November 26"

A 4-member delegation led by Tian Yuan, the president of China Futures Industry
Association, together with Chang Qing, the vice-president, and Peng Gang etc. visited ZCE and
made an investigation & research into the relevant issues of the listing of cotton futures, the
market development and trading of high quality wheat futures.

12 8 4—5 B, EMSHEHRUHIKEEILTED 2002 &+ EERPTTS
(HE 12),
December 4-5"
A symposium on 2002 China International Options was held in Beijing by ZCE together
with China Futures Industry Association(See Figure 12).

12 A 5—7 H, B2ZEKELERRRESNPERZZRITNFHELIREEIHE
BRIFESRTISR.
December 5™-7"

Deputy General Manager Zhang Jinsheng attended the advanced symposium on pledge of
warehouse receipt held in Qiqihr by China Construction Bank together with China International
Futures Co.,Ltd..

12 B9 B BERKKFCHRIRSERITE. 2RE. RUEHEFXEBIVIBERLE
BEHEE.
December 9™

Chairman Zhang Xueren shared each other’s opinions in Beijing with State Development
Planning Commission, State Economic & Trade Commission, State Ministry of Agriculture and
the concerned departments upon the issue of the listing of cotton futures.

12 B 10 B, Bl 2B Tl L ES ML ER R R EERHRELEIBE.
December 10

Deputy General Manager Wang Xianli attended the hedging knowledge training
class of the national grains system held in Chengdu.

12



12811 H, BI2ZEIMIEIERTBRIRERE CHECRMS S BAEITHE.
December 11"

Deputy General Manager Wang Xianli consulted in Xinjiang with the local government
about the matter of designating delivery warehouses of Xinjiang cotton.

12 318 H, BEKKF(Z. BISZBEBIEEMMNEFAEIRAER G TEMNS.
December 18"

Chairman Zhang Xueren and Deputy General Manager Wang Xianli attended the 5th
regular work meeting of national futures exchanges held in Hangzhou.

FitEd
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Annual Futures Trading Volume / Value

23,319 3 3
25, 000 - EHEE (FF) Trading
__________________________________ %[},_208"_"" el volume in 10 thousand
50, 000 L 7 contracts
| BRE&ET (Z7) Trading
value in 100 million yuan
15,000 | G
% 11, 005
Pl
________________________________________________ ol R R I R it e R AT T
10,000 F

5,000 F

= -

.
L

0 ! -

1993 1994 1985 1998 1997 1998 1993 2000 2001 2002
WA 2000 IEMETE. RTEH TR, TERE Note:The decrease of wolame/vahie from 2000 was mainly due to the
RETRSWELER, ARDERETHIETR. change of trading product from mungbean to wheat
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HEMZE. KEEHH2ETHOEE
Annual Market Share in Domastic Futures Market

- EEE  Trading volume
ERRTEH Trading valus
i
404
204
% 1 1 1
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
e 000FLIRETE. ETEFELERETS Note The share of trading volumesvalue in domestic futures market
A RFEIARE TR, TERERTRAWHIRE. after 2000 decreased greatly due to regjustment of trading product.
HENERZE. BT A
Anmual Wheat trading Volume / Value(wheat)
2,400 BAEE (AF) Trading volume in 10 thousand contracts 2, 252
L ARRAEE ({Z9T) Trading value in 100 'million yusn ¢ Lo ioio LSl 2
2,000 F

1,600 -

1,200

o0 =
400 |
a 2 ) R &5, - R i B3 B = E3 . R 3
1993 1984 189 1984 1997 1808 1999 2000 2001 2002
YRR, MZO00EEE, #ERTEN LTI BGETE61-1 990 B Mote The wheat futures contract based on Mational Standard GB1351-1999 was listed
?Z‘;l. Hﬁﬂﬂ??{’]‘iﬁﬁ%ﬁ%ﬂiﬁﬂﬁﬁ HE. o for trading in ZCE from 2000 onwards The great increase in volume/ralue of wheat
ERTE. ETEHHIAGELR. futures trading was due to redouble efforts at publicity an maketing,
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20025 M EARZES AARSFEEXLLE
Monthly Futures Volume and Open Interest (Wheat, 2002)

350.00 :
Dﬁk’;{i (ITEF) Trading volume in 10
thousand contracts

30000 |

", B AFFEE (TF) Honth end interest
25000
thousand contracts

20000 F°

167.84
0@

\

15000 |

10000 F

5000 |

; e i i i
1A zHA 3A 4 A 5A

£
L L

000 A 114 124

9A

R o002/ NEAMETE. HESESSERT 6AF. 9 3. Mote The average daily wheat futures trading volume/ralue in 2002
reached 76 thousand contracts and 930 million jaan.

MM @R BACCEVNEIMGEN RS PEMRMRA A TR N EMEM & LA
Wheat Futures Prices of ZCE vs. Cash Prices of China Zhengzhou Grain Wholesale Market
BrEg CIL/ME) Price(yuaniton)

2200

PEEEMNIE Wheat futures price
HEELVETTE Wheat cash price

1800 A

1400

1000 P o

B00
s [ L o g e e e - e et e g e}
& "] ) - @ - = — &
& o = & = ) = =] =
e e S - - - = = =
- - - - - - 1 1 =

M 1 EEE RN ICE N EIRTEIA s E A EE. Mote: 1."Futures price" refers 1o the average price of every ten days in a wheat delivery month.

2. 2002 F 08 ¢ LA E S 748 0 210N 9R & HEE TSR 2."Cash price before Septmber of 2002" refers to the free on truck price of hard white winter
ZRNFEERIEN, 2002 F9 8 1 LUS TS i wheat grade 3 o China Phenigzhou Grain Wholesale Market(CZGM), "Cash price after
RN AR Bt TR AL R N E A R B Septrmber of 2002" refers to the free on truck price of high quality wheat on CEGM.

3. zg?ﬂ?§1 1 B RS HERS I NGE1 3611990/ e 3 Futures price after Movember of 2000 was the same as the price of wheat contract based on

Hatinnal Standard GB1351-1999
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B ZGE50BOT/ N HA LS IR HRAS 30 3 LU
itk o/ Wheat Futures Prices of ZCE and CBOT

Price(yuan/ton
2400

22000

2000

s s

1800

don

1zon0

ioon

s00

600 ! L ! L L

CBOTfME CBOT price
ZCEf1#E ZCE price

95-08-13
95-11-05
96-04-28
96-10-20
97-01-26
97-05-04
97-08-10
97-11-02
93-01-25
48-04-19
98-07-12

WA 1. ZCESCEOT W E MK et nia B A g, R
ARMED 8 2TRE.

200011 AR ELS#2CE [ B HA SR 48 0GR 351 -1008
INEE & BN,

ER R miEi.

ra

&)

98-10-04

99-03-21
99-06-13
49-09-05
99-11-28
00-02-20
00-05-14
00-08-06
00-11-19
01-03-04
01-06-03
01-08-26
01-11-25
02-02-24
02-05-19
02-08-25

Z 98-12-27 |

1. "Wheat futures price of ZCE and CBOT" refers to the ptice of an nearby
delivery month. The exchange rate between U3 and cutteny and Chinese
cutrency was 1:227

2. "Futures price of ZCE wheat after November 2000" refers to the price of
wheat contract based on National Standard GB1351-1990,
3. Bource:Feuters.

B NGRS XEEATE N EBENMILE
Wheat Futures Prices of ZCE vs. Wheat FOB Prices of USA Mexican Ggulf

g (T
Price(yuantotn)
0o
ICENEERTT (TS ZCF wheat futures price
2000 T EEEMAENEBEFEN Wheat FOB price of
USA mexican Gulf
1500 |
1000 |
B0 o

1993-06
1993-10
1994-02
1994-06
1994-10
1995-02
1995-06
1995-10
1996-02
1996-06
1996-10
1997-02

AR 1. ZCENEEHASE M REEh T ETEI A i 48

2. EEBHEILERRENHHFLLZPZME, Foim
ARME 8 IHTE.
200011 A i Z FMZCE N EFS N H5 0GB 1351 -19984
FHES AN,
4. FEREER BE. EEDEHSES.

2

i

1997-06

1997-10
1998-02
1998-06
1998-10
1999-02
1999-06
1999-10
2000-02
2000-06
2000-10
2001-02
2001-08
2001-10
2002-02
2002-06
2002-10

Hote: 1."Futures price of ZCE wheat" refers to the monthly average price of an nearby

delivery month.

2"Wheat FOB price of U3A Mexican Gulf™ refers to the price of hard red
winter wheat. The exchange rate of T3 currency and Chinese currency was 1:327.

3 Futures price of ZCE wheat after November 2000 was the same as the price of wheat
contract baged National Standard GB15351-1999

4 Bource Reuters and 1.8 Wheat Association Website
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ZCFE. CBOT/NEHIGMMESHENFEOE X LR
e G fmArmual Wheat Prices of ZCE,CBOT and Amount of Wheat Imported by Chinar=i#08: 7

Imported wheat: 10 thousand

Price(yuan'ton)
2100 o fons 1600
’ O HEAEMOE fnount of
1900 b oo M wheat imported by China | 1400
1,253 1237 —— CROTMEAAF 4 CROT
’ wheat futures price
1700 1200
1,058 —— ICE-hEHA fiE ICE
’ wheat futurez price
LT s e e e e 1000
LB 1 N N N . 800
1100 | J\/\/\/\ ----------------------------- 600
e S A - —h—=€ A i S 400
EC ST T R B Lk 200
500 P . . P . . . . . . . . . . . . . . . . . . . . . 0
=T =T =T I = = = = = = =T = S = T S~
B O W N T N A O s I R (Y M W
LR B R R = = B T o T~ L L e S Ve BT LY« S s o -« R« = S = S == S = BT U o R o
[o'o T > S S N < B S = S B S s B« S = S s B B = S e S = S = ;S s S SR o SR o SR o e S
Lo = T O = R T T = R = s T ST = O = = TR - (O = (R = TR - O = T = S = S = S = S =
— — — — — — — — — — — — — — — — — — — — — — () =m0 () () () [}
WA 1. ZCEMEHENITIEIA s E B 8. CROTHE Mote:1."wheat futures price of ZCE" refers to the average monthly
i hin i E A arE AW & . price of an neatly delivery month, "Wheat futures price of
< ERERRE EFEXLE. BEE. CBOT"refers to the averge monthly closing price of an nearby

delivery month
2 3ource:Customs General A dministration P R.China and Reuters.

2002 F£5 2001 FHRRE. RIX TR LR
Futures Trading Volume and Value in 2002 and 2001

1,827 2,253 1,464 1,836 24.8 22.7

MR E: AF (Trading volume in 10 thousand contracts) B3 &%i: 1ZJT(Trading value in 100 million yuan)

2002 R EN AR EFRGEIT*R
Delivery Volume by Contract Month in 2002
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INE

wheat

INE

wheat

U

wheat

| oosA® Wy | 207AfH sy |

2,641,272 3,810 0.144 1,186,678 1,450 0.122

3,361,268 3,256 0.097 2,456,210 2,816 0.115

e ACE . AZRIRBNOATEE, AZRIEA G SAZHIE N 6200 T

2002 FmMARRZE. R ERFRITER
Monthly Trading Volume and Value by Commodity in 2002

hE 1,582,964 1,860,401 922,438 1,074,134 1,808,598 2,114,696
wheat
=]
BRI - - - - 16 54
mungbean
&it total | 1,582,964 1,860,401 922,438 1,074,134 1,808,614 2,114,750

Nk

wheat

746,114 874,139 791,870 920,269 1,901,070 2,291,778
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mungbean
ait
total

8 26 — — — —

746,122 874,165 791,870 920,269 1,901,070 2,291,778

INE
wheat
mungbean
2o
total

2,004,604 2,441,999 1,584,380 1,933,791 1,679,148 2,094,112

2,004,604 2,441,999 1,584,380 1,933,791 1,679,148 2,094,112

vl&fl\lft 1,237,126 1,549,465 1,632,840 2,135,613 2,380,474 3,234,228
o=
2 — — 4 13 4 12
mungbean
&t
total 1,237,126 1,549,465 1,632,844 2,135,626 2,380,478 3,234,240
M3 =: F (Trading volume in contracts) M &%i: 77T (Trading value in 10 thousand yuan)

2002 F/ERIRBBERITR
Wheat Physical Delivery by Exchange for Physicals(EFPs) in 2002

it () 536 488 1,024
Volume(contract)

2002 FNECBHHETR
Variety of Wheat Warehouse receipts in 2002

2002.01.04 2178 2002.07.05 746
2002.01.11 1865 2002.07.12 734
2002.01.18 1843 2002.07.19 724
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2002.01.25 1804 2002.07.26 722

2002.02.01 1804 2002.08.02 675

2002.02.08 1804 2002.08.09 675

2002.02.15 1804 2002.08.16 975

2002.02.22 1804 2002.08.23 1497
2002.03.01 1804 2002.08.30 1563
2002.03.08 1804 2002.09.06 2233
2002.03.15 1804 2002.09.13 2376
2002.03.22 1804 2002.09.20 2394
2002.03.29 1804 2002.09.27 2394
2002.04.05 1540 2002.10.04 2394
2002.04.12 1540 2002.10.11 2394
2002.04.19 1540 2002.10.18 2524
2002.04.26 1540 2002.10.25 2468
2002.05.03 1767 2002.11.01 2468
2002.05.10 1767 2002.11.08 2742
2002.05.17 1767 2002.11.15 2742
2002.05.24 1757 2002.11.22 2772
2002.05.31 1757 2002.11.29 2772
2002.06.07 1739 2002.12.06 2772
2002.06.14 1675 2002.12.13 2782
2002.06.21 1675 2002.12.20 3786
2002.06.28 1437 2002.12.27 4136

2002 FINENREAMES. RIEAZM &AL BEA
Highest and Lowest Prices of Wheat by Contract Month in 2002

GCENEK 5 e RS J AT H 4 BACHAE A
Contract month highest Date occurred Lowest Date occurred
2002.01 1128 2002.01.22 1063 2002.01.22
2002.03 1195 2002.03.08 1112 2002.03.13
2002.05 1280 2002.05.23 1167 2002.01.21
2002.07 1190 2002.01.08 975 2002.06.28
2002.09 1203 2002.06.26 1125 2002.04.30
2002.11 1231 2002.06.26 1126 2002.04.30
2003.01 1286 2002.12.03 1144 2002.05.09
2003.03 1314 2002.12.03 1145 2002.04.26
2003.05 1354 2002.12.03 1146 2002.02.01
2003.07 1374 2002.12.03 1131 2002.05.14
2003.09 1447 2002.12.03 1156 2002.06.05
2003.11 1460 2002.12.03 1220 2002.08.28
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2002 FIhEHRAKHARRENFCE
Largest Daily Trading Volume and Open Interest of Wheat in 2002

“ 2 H by R H A &= H 3 SN S g5 H
Contract month |Largest daily trading volume Date Largest open interest Date
ALY
i &ty 175,056 2002.01.08 302,146 2002.07.09
All contract
2002.01 240 2002.01.07 102 2002.01.07
2002.03 6,434 2002.01.29 1,838 2002.01.07
2002.05 54,428 2002.01.08 61,036 2002.01.07
2002.07 13,784 2002.03.05 4,860 2002.04.25
2002.09 76,430 2002.01.08 84,736 2002.04.22
2002.11 38,878 2002.06.25 94,506 2002.07.05
2003.01 50,552 2002.07.24 81,050 2002.07.12
2003.03 29,846 2002.03.18 30,644 2002.08.20
2003.05 64,792 2002.12.02 126,710 2002.09.12
2003.07 31,172 2002.12.02 42,472 2002.12.30
2003.09 40,942 2002.12.31 71,428 2002.12.31
2003.11 32,574 2002.09.27 29,162 2002.12.31
2002 ERX ZEHI 20 AERR HIERFITE
20 Top Member Firms in 2002
H#E | SRES S RAMR xge (F) XHEH (v
Order| Code Member firm Volume(contract) Value(RMB)
FEARIA T 4G BR A ]
1 I8 Henan Green Futures Co.,Ltd 13234, 773 e
W G 2 A R A
2 141 Shenzhen China International Futures 884,575 10,741,351,320
Co.,Ltd
i IR S A AR A A
3 179 Shanghai China International Futures 822,128 10,226,537,870
Co.,Ltd
BUFI TR LA R THEA A
4 210 ezhe s L 749,491 9,152,318,610
WL K Z R A LA R A
J 188 Zhejiang Yong’ an Futures Co.,Ltd 747,739 9,466,555,960
R R 24 AR A A
v = Central China Futures Co.,Ltd LI, SIS0
LA EA A B B A PR A T
[ el Shanghai Waigaoqiao Futures Co.,Ltd (L LSk ERRIEN
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8 234 zﬁﬁe ﬁifﬁ%%%ﬁff%?i . 634,281 8,043,288,310
. > EryEye
9 212 @%fﬁ:iﬁaﬁfﬁfﬁfgéfﬂ 549,124 6,870,807,520
10 175 Zhﬂijzj‘hfﬁiﬁiaﬁfé ?Lt ; 539,078 6,696,631,770
11 134 éﬁfﬁ;ﬁ;ﬁfﬁfﬁ%ﬁﬁj?%i%;ﬂl 520,268 6,502,341,520
12 68 ?g%iﬁﬁ%igfgiﬁi 464,171 5,720,022,830
13 69 iﬁnﬁéﬁﬁfﬁﬁfﬁﬁi 462,473 5,642,733,040
14 198 f%ﬁgfg?%it%ﬁffﬁj?@%fﬁjﬁ 439,952 5,402,245,570
15 209 éiﬁ%fiii%ﬁ?ﬁfﬁiji@%fﬁiﬂ 432,277 5,369,269,100
17 3 T‘fﬁﬁ ?@;ﬁﬁéﬁgﬁfiﬁﬁﬂ 392,344 4,852,400,450
18 190 Zhﬁ;@;iﬁﬁjﬁ;ﬁfﬁiﬁﬁﬁ?gﬁfiui 344,541 478,642,930
T =
19 88 %ﬁffgﬁ%fifgfﬁg 300,351 3,652,090,890
20 256 éiﬁifﬂ%iﬁ%ﬁiﬁﬁ?ﬁijﬁ 262,265 3,142,024,650
il Total 12,022,549 148,482,605,840
S REMGITER

Member Firm Classification Table

1. IBAEHIEBR LT (Member firms by ownership)

FrE &l B R L
Ownership Number & Percentage
B State-owned 32 15%
HPRFE Limited liability 176 83%
B4 BBR Share-holding 4 2%
2. S FEIT  (Member firms by regions)
e AN A

Regions

Inside Henan

22

Outside Henan




E K e

36 17% 176
Number & Percentage

83%

3. IEMZEARLGIT (Member firms by registered capital)

AR 1000 A tkA™ | 1000-2000 /7 | 2000-3000 /37T | 3000 /7 Ttid
Capital amount <10 million 7 20-30 million .=
yuan 10-20 million yuan >30 million
yuan yuan
m
BERWB | o | 584 | 13 | 6.1% | 148 | 69.8% | 43 | 20.3%
Number &
Percentage

4. 2 S5FEA Gt (Member firms by business type)

TR =D g0l

Business type Number & Percentage

e A 166 78. 3%
Futures brokerage firms

E[ I RYNS 46 21. 7%
Non-futures-brokerage firms

SREHE: 212 & (Total member firms:212)

NEIRERECESE
ZCE Wheat Delivery Warehouse Location
INEIREREICERE (FE 2002 FK)

ZCE Wheat Delivery Warehouse List(By the End of 2002)
AR BERREEEE
State Grain Reserve Warehouse of Xunxian, Henan Province
7 A E SR AR 7
State Grain Reserve Warehouse of Henan Province
WHRFTERREMHEEE

State Grain Reserve Warehouse of Jining, Shandong Province

RRiEEIRIELEREE
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Shengqiu State Grain Reserve Warehouse Directly under the Central Management
kA mR R EEGRL A
Xirui State Grain Reserve Warehouse of Shaanxi Province
WIEERERERBHMAL R EE
Mechanized Grains and Oils Reserve Warehouse Directly under the Grain Bureau of
Hebei Province
BIEATRERE-CE
No.2 Warehouse of luoyang Grain Bureau
AT EAAB M R E R IR R &
Zhongyuan State Grain Reserve Warehouse of Zhengzhou, Henan Province
AL ERAERREEEE
Zhonggu State Grain Reserve Warehouse of Yanjin, Henan Province
AL & ERR B E
State Grain Reserve Warehouse of Xingtai, Hebei Province
AL B AN IR E R IR R &
State Grain Reserve Warehouse of Heping Road , Hengshui, Hebei Province
WL FR i b T ARG T 2 A
Weitang Grains & Oils Reserve And Transportation Company
HMNERIRBIEEE
State Grain Reserve Warehouse of Xuzhou, Jiangsu Province
MM IR B ER R A F
Hangzhou Grain Purchase & Reserve Co.Ltd
I7ARLUERREEEE
State Grain Reserve Warehouse of Kunshan, Jiangsu Province
TR R X ERREEFRAF
Ningbo City Yongjiang New Area International Reserve And Transportation Co.,Ltd
RiEBHERBAAK
Junliangcheng Machine-processed Rice Mill of Tianjin City

BERM LR EPEEE
Shangqgiao Grain Transit Warehouse of Chongqing City

Ml M RBILRERREEEE

24



State Grain Reserve Warehouse of North Furong Road , Changsha, Hunan Province

A E R R & =

State Grain Reserve Warehouse of Liuzhou, Guangxi Municipality

AR R &

Grain Reserve Warehouse of West Suburb, Beijing

ZRENREEEE

Grain Reserve Warehouse of Anhui Province
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